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Michael Burry, born on June 19, 1971, is an American investor, physician, and hedge fund manager who gained fame for successf ully predicting 
the 2008 subprime mortgage crisis. He was portrayed by Christian Bale in the 2015 film "The Big Short," which was based on the book of the 
same name by Michael Lewis. 

 

Burry graduated from Vanderbilt University with a degree in economics and then went on to earn his medical degree from the Va nderbilt School 
of Medicine. After completing his residency, he worked briefly as a neurologist but later shifted his focus to finance and investing.  

 

In 2000, Burry founded Scion Capital, a hedge fund that focused on value investing and special situations. He developed a uni que approach to 
investing, conducting in-depth research and analysis to identify undervalued assets and potential market inefficiencies. Burry's investment 
strategy involved making long-term bets on misunderstood and underappreciated assets, such as small-cap value stocks and distressed 
companies. 

 

However, it was his early recognition of the housing bubble and the impending subprime mortgage crisis that brought him signi ficant attention. 
In 2005, Burry began analyzing mortgage-backed securities and noticed that many were built on risky subprime mortgages that were likely to 
default. Despite skepticism from others in the financial industry, he decided to bet against the housing market by purchasing  credit default 
swaps, essentially insurance contracts that would pay out if the mortgage-backed securities failed. 

 

As the 2008 financial crisis unfolded, Burry's foresight proved to be accurate. His fund, Scion Capital, made substantial profits from its positions 
in credit default swaps, earning him and his investors significant returns during a time when many other financial institutions suffered massive 
losses. 

 

After the success of his subprime mortgage bet, Burry largely withdrew from the hedge fund industry and closed Scion Capital to focus on 
personal investments and private interests. He has occasionally shared his insights and views on the markets through his social media accounts 
and writings. 

 

Burry is known for his contrarian views and his willingness to challenge prevailing market sentiment. He remains an influenti al figure in the 
financial world, and his actions and predictions are closely followed by many investors and analysts.  

 

In recent years, Burry has been vocal about his concerns regarding potential bubbles in various markets, including cryptocurr encies and the 
passive investing boom. He has warned about the risks associated with excessive speculation and the potential for market distortions.  

 

In conclusion, Michael Burry is an American investor and former hedge fund manager who gained fame for accurately predicting the 2008 
subprime mortgage crisis. His success in identifying market inefficiencies and making contrarian bets has made him a prominent figur e in the 
finance world. Despite his low profile after the financial crisis, he continues to share his insights and views on various  financial topics, garnering 
attention and respect from investors and analysts alike. 

 
Questions for Discussion 
 

1. What were the key factors that enabled Michael Burry to predict the 2008 subprime mortgage crisis, and what lessons can investors learn from 
his successful contrarian approach to value investing? 

2. Discuss the ethical implications of profiting from a financial crisis like the one depicted in "The Big Short." Should investors be commended for 
recognizing and capitalizing on systemic flaws, or should there be greater emphasis on preventing such crises in the first place? 

3. Michael Burry has expressed concerns about potential bubbles in certain markets, such as cryptocurrencies and passive investing. What are the 
arguments for and against his views, and how should investors approach these markets in light of such warnings? 

4. How has the role of social media and public platforms influenced the dynamics of investing, particularly with influential figures like Michael Burry 
sharing their insights and market views? What are the risks and benefits of such public expressions? 

5. Michael Burry's story has been popularized through books and movies like "The Big Short." How can these portrayals of financial events and 
investors influence public perceptions of the financial industry, and what responsibilities do creators have in accurately representing real-world 
events and characters? 


